Notel2 | Capital-adequacy

Presentation of own funds in accordance with Article 5 of the European Commission Implementing Regulation (EU) No 1423/2013. Rows that are empty in the presentation in accordance with the
Regulation have been excluded in the table below to provide a better overview. There are no items encompassed by the provisions applied before Regulation (EU) No 575/2013 or any prescribed
residualamounts under the Regulation.

Consolidated Consolidated Consolidated

situation situation situation ~ BankGroup  BankGroup  Bank Group
SEKM 30Jun2019  31Dec2018 30Jun2018 30Jun2019  31Dec2018  30Jun2018
Common Equity Tier 1 capital: instruments and reserves
Capital instruments and associated share premium reserves 6,513.4 65134 6,513.4 2,864.6 2864.6 2,864.6
Of which: share capital 10425 10425 10425 2864.6 2864.6 2864.6
Non-distributed earnings (Retained earnings) 141639 116131 11,756.5 11,786.7 10,5459 10,672.2
Accumulated Other comprehensive income 49447 49389 4794.2 272.8 3141 2457
Interim profits, net, after deductions for foreseeable charge and dividends that have
been verified by persons independent of the institution 4439 2,488.3 1652.4 712.5 11795 689.7
Common Equity Tier 1 capital before legislative adjustments 26,065.9 25,553.7 24,716.4 15,636.6 14,904.1 14,472.2
Common Equity Tier 1 capital: legislative adjustments
Additional value adjustments -74.6 -54.4 -611 55! -53.5 -60.2
Intangible assets (net after reduction for associated tax liabilities) -19919 -1734.2 -1989.4 -1,266.1 -989.6 -1,202.5
Fair value reserves related to gains or losses on cash-flow hedges 1677 1512 162.2 1677 1512 1622
Negative amounts resulting from the calculation of expected loss amounts -534.4 -3729 -3495 -534.4 -3729 -349.5
Direct, indirect and synthetic holdings by the institution of Common Equity Tier 1
instruments of financial sector entities where the institution does not have a
significant investment in those entities -5,785.2 -57941 -5900.6 - - -
Amounts exceeding threshold of 15% = - - = - -
Of which: direct, indirect and synthetic holdings by the institution of Common Equity
Tier 1instruments of financial sector entities where the institution does not have a
significant investment in those entities = - - = - -
Of which: deferred tax assets arise from temporary differences = - - = - -
Total legislative adjustments of Common Equity Tier 1 capital -8,218.3 -7,804.4 -8,138.4 -1,706.3 -1,264.8 -1,450.0
Common equity Tier 1 capital 17,8475 17,749.3 16,578.1 13,930.2 13,639.3 13,022.3
Additional Tier 1 instruments: instruments
Capitalinstruments and associated share premium reserves = - - 2,200.0 1,200.0 1200.0
Of which: classified as equity within the meaning of the applicable accounting framework S - - 22000 12000 12000
Qualifying Tier L instruments included in consolidated Tier 1 capital
issued by subsidiaries and held by a third party 1688.7 927.6 9208 = - -
AdditionalTier 1 instruments 1,688.7 927.6 920.8 2,200.0 1,200.0 1,200.0
Tier1capital (Tier 1 capital = Common Equity Tier 1 capital + AdditionalTier 1 instruments) 19,536.2 18,676.9 17,498.9 16,130.2 14,839.3 14,222.3
Tier 2 capital: instruments and provisions
Capitalinstruments and associated share premium reserves S - - 25897 25897 2,589.7
Qualifying own funds instruments included in consolidated Tier 2 capital issued by
subsidiaries and held by a third party 2,066.3 2,035.5 19973 = - -
Tier 2 capital 2,066.3 2,035.5 1997.3 2,589.7 2,589.7 2,589.7
Total capital (total capital = Tier 1 capital + Tier 2 capital) 21,602.5 20,712.4 19.496.2 18,719.9 17,429.0 16,812.0
Totalrisk-weighted assets 122,179.4 113,283.1 67,156.7 103,651.2 95,927.8 50,197.8
Capital ratios and buffers
Common Equity Tier 1 capital (as a percentage of the total risk-weighted
exposure amount) 14.6% 15.7% 247 % 13.4% 14.2% 259 %
Tier 1 capital (as a percentage of the total risk-weighted exposure amount) 16.0% 16.5% 261% 15.6% 155% 283%
Total capital (as a percentage of the total risk-weighted exposure amount) 177% 18.3% 290% 18.1% 182% 335%
Institution-specific buffer requirements 9.0% 9.0% 9.0% 9.0% 9.0 % 9.0%
Of which: capital conservation buffer requirement 25% 25% 25% 25% 25% 25%
Of which: countercyclical capital buffer requirement 2.0% 20% 20% 20% 20% 20%
Of which: systemic risk buffer requirement = - - = - -
Of which: buffer for globally systemically important institution or for another
systemically important institution = - - = - -
Common Equity Tier 1 capital available for use as a buffer
(as a percentage of the risk-weighted exposure amount) 9.7% 10.3% 201% 89% 9.5% 214%
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Notel2 | Capital-adequacy, continued

Consolidated Consolidated Consolidated
situation situation situation Bank Group Bank Group Bank Group
30Jun 2019 31Dec 2018 30Jun 2018 30Jun 2019 31Dec 2018 30Jun 2018
Risk Capital Risk Capital Risk Capital Risk Capital Risk Capital Risk Capital

exposure  require- exposure  require- exposure  require-  exposure  require- exposure  require- exposure  require-
SEKM amount ment amount ment amount ment amount ment amount ment amount ment
Credit risk according to Standardised
Approach
Exposures to institutions 19292 1543 13449 107.6 17569 140.6 1883.8 1507 13031 104.2 1713.6 1371
Exposures to corporates 2,095.1 1676 20413 1633 18483 1479 2,083.3 1667 20392 1631 18450 1476
Retail exposures 2,0709 1657 197838 1583 18383 1471 2,0709 1657 197838 1583 18383 1471
Defaulted exposures 349 2.8 20.0 16 14.6 12 349 28 20.0 16 14.6 12
Highrisk items 0.4 00 04 0.0 - - 0.4 00 0.4 0.0 - -
Covered bonds 35502 2840 30601 2448 31021 2482 3,440.2 275.2 29710 2377 30122 2410
Equity exposures 6,011.2 4809 59717 4777 56805 454.4 95.6 77 78.4 63 532 43
Otheritems 5317.3 4254 47363 3789 45610 3649 12748 102.0 10149 812 973.6 719
Total capital requirement and risk
exposure amount 21,0093 16807 19153.6 15323 18,8017 15041 10,884.1 870.7 94059 7525  9.450.4 756.0
Creditrisk according to IRB Approach
Retail exposures
Secured by real estate SME 25844 206.8 19321 154.6 1959.2 156.7 2,584.4 206.8 19321 154.6 19592 156.7
Secured by real estate non-SME 150058 12005 14,8414 11873 134120 10730 150058 12005 148414 11873 134120 10730
Other SME 4,690.4 3752 43325 3466 42002 336.0 4,690.4 3752 43325 3466 42002 336.0
Other non-SME 7,055.6 5645 68794 5504 70140 5611 7055.6 5645 68794 5504 70140 5611
Total retail exposures 29,336.2  2,346.9 279853 2,238.8 265854 21268 29,3362 2,3469 279853 2,238.8 26,5854  2126.8
Exposures to corporates 8,814.5 7052 74963 599.7 763L3 610.5 8,814.6 7052 74963 599.7 763L3 610.5
Total capital requirement and risk
exposure amount 38,150.7 3,0521 3548l6 28385 34,2167 27373 381508 3,0521 354816 28385 342167 273713
Operationalrisks
Standardised Approach 135431 10834 123056 984.4  12,305.6 984.4 5140.0 4112 46979 3758 46979 3758
Total capital requirement for
operationalrisk 13,5431 10834 12,305.6 984.4 12,305.6 984.4 5,140.0 4112 4,6979 3758  4,6979 375.8
Total capital requirement for credit
valuation adjustments 1,677.6 1342 1,323.4 1059  1,8327 146.6 1,677.6 1342 1,323.4 1059 18327 146.6
Additional Risk Exposure Amounts
according to Article 458 CRR 47798.7  3,823.9 450189  3,6015 - - 477987  3,8239 45,0189  3,60L5 - -
Total capital requirement and risk
exposure amount 122,179.4 97743 1132831 9,062.6 671567 53725 103,651.2 8,292.1 959278 76742 501978 4,015.8

Note 13 | Disclosures on related parties

Significant agreements for the Bank Group are primarily outsourcing agree-
ments with the 23 regional insurance companies and outsourcing agree-
ments with Lansforsékringar AB regarding development, service, finance
and IT. The Group's remuneration to the regional insurance companies in
accordance with prevailing outsourcing agreements is presented in note
Commission expense. Normal business transactions took place between

Group companies as part of the outsourced operations.
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