Not1l | Capital-adequacy
prescribed residual amounts under the Regulation.
situation
SEKM 31 Mar 2018
Common Equity Tier 1 capital: instruments and reserves
Capital instruments and associated share premium reserves 65134
Of which: share capital 10425
Non-distributed earnings (Retained earnings) 12,0535
Accumulated Other comprehensive income 47617
Interim profits, net, after deductions for foreseeable charge and dividends
that have been verified by persons independent of the institution -123.8
Common Equity Tier 1 capital before legislative adjustments 23,204.7
Common Equity Tier 1 capital: legislative adjustments
Additional value adjustments -58.3
Intangible assets (net after reduction for associated tax liabilities) -1872.5
Fair value reserves related to gains or losses on cash-flow hedges 1135
Negative amounts resulting from the calculation of expected loss amounts -353.5
Direct, indirect and synthetic holdings by the institution of Common Equity
Tier Linstruments of financial sector entities where the institution does not
have a significant investment in those entities -6,045.0
Amounts exceeding threshold of 15% -
Of which: direct, indirect and synthetic holdings by the institution of Common
Equity Tier 1 instruments of financial sector entities where the institution does
not have a significant investment in those entities -
Of which: deffered tax assets arise from temporary differences -
Total legislative adjustments of Common Equity Tier 1 capital Common Equity Tier 1 capital -8,215.8
Common equity Tier 1 capital 14,988.9
AdditionalTier 1 instruments: instruments
Capitalinstruments and associated share premium reserves -
Of which: classified as wquity within the meaning of the applicable accounting framwork -
Qualifying Tier L instruments included in consolidated Tier 1 capital
issued by subsidiaries and held by a third party 960.5
AdditionalTier 1 instruments 960.5
Tier 1 capital (Tier 1 capital = Common Equity Tier 1 capital + Additional Tier 1 instruments) 15,949.4
Tier 2 capital: instruments and provisions
Capitalinstruments and associated share premium reserves -
Qualifying own funds instruments included in consolidated Tier 2 capital
issued by subsidiaries and held by a third party 2,052.3
Tier 2 capital 2,052.3
Total capital (total capital = Tier 1 capital + Tier 2 capital) 18,0017
Totalrisk-weighted assets 66,098.3
Capital ratios and buffers
Common Equity Tier 1 capital (as a percentage of the total risk-weighted exposure
amount) 22.7%
Tier1 capital (as a percentage of the total risk-weighted exposure amount) 241%
Total capital (as a percentage of the total risk-weighted exposure amount) 272%
Institution-specific buffer requirements 9.0%
Of which: capital conseruvation buffer requirement 25%
Of which: countercyclical capital buffer requirement 20%
Of which: systemic risk buffer requirement -
Of which: buffer for globally systemically important institution or
foranother systemically important institution -
Common Equity Tier 1 capital available for use as a buffer
(as a percentage of the risk-weighted exposure amount) 18.2%
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Presentation of own funds in accordance with Article 5 of the European Commission Implementing Regulation (EU) No 1423/2013. Rows that are empty in the presentation in accordance with
the Regulation have been excluded in the table below to provide a better overview. There are no items encompassed by the provisions applied before Regulation (EU) No 575/2013 or any
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Notell | Capital-adequacy, continued

Consolidated Consolidated Consolidated Consolidated
situation situation situation situation Bank Group Bank Group
31Mar2018 31Dec 2017 31Mar2017 31Mar2018 31Dec 2017 31Mar 2017
Risk Capital Risk Capital Risk Capital Risk Capital Risk Capital Risk Capital

exposure  require- exposure  require- exposure  require- exposure  require- exposure  require- exposure  require-
SEK M amount ment amount ment amount ment amount ment amount ment amount ment
Creditrisk according to
Standardised Approach
Exposures to institutions 18134 1451 12935 1035 13730 1098 17609 1409 12427 994 13166 105.3
Exposures to corporates 17483 1399 17239 1379 17734 1419 17158 1373 16958 1357 17305 138.4
Retail exposures 1762.8 1410 17307 1385 15787 1263 17628 1410 17307 1385 15787 126.3
Exposures in default 14.3 11 56.2 45 559 45 143 11 56.2 45 559 45
Covered bonds 15.0 12 15.0 12 30.0 24 15.0 12 15.0 12 300 24
Exposures to CIU 30049 2404 29894 2392 30686 2455 29429 235.4 2917.3 2334 29846 238.8
Exposures to equity 5,308.2 4247 52960 4237 47228 3778 423 34 40.6 32 382 31
Other items 4143.6 3315 45380 3630 39237 3139 6751 540 10027 80.2 5577 44.6
Total capital requirement and risk
exposure amount 17,810.6 14248 17,6427 14114 165261 13221 89291 7143  8,70L.0 6961 82921 663.4
Credit risk according to IRB Approach
Retail exposures
Secured by real estate SME 2,012.5 161.0 22174 1774 22863 1829 20125 1610 22174 1774 22863 1829
Secured by real estate non-SME 136099 10888 131186 10495 119027 9522 136099 10888 131186 10495 119027 9522
Other SME 42272 3382 43750 3500 41427 3314 42272 3382 43750 3500 41427 3314
Other non-SME 71233 5699 70874 5670 66073 528.6 71233 5699 70874 5670 66073 528.6
Totalretail exposures 269729 21578 26,7984 21439 249390 19951 269729 21578 26,7984 21439 249390 19951
Exposures to corporates 71270 5702 73497 5880  7.280.8 5825 71270 5702 73497 5880 72808 582.5
Total capital requirement and risk
exposure amount 34,0999 27280 34,1481 2,731.8 32,2199 25776 34,0999 2728.0 341481 27318 322199 2577.6
Operationalrisks
Standardised Approach 12,305.6 984.4 113462 9077 11346.4 9077 46979 3758 43409 3473 43410 3473
Total capital requirement for
operationalrisk 12,305.6 984.4 11,346.2 907.7 11,346.4 907.7  4,6979 375.8  4,3409 3473 43410 347.3
Total capital requirement for credit
valuation adjustments 1,882.3 150.6 12422 99.4  1,388.5 111 18823 150.6  1,242.2 99.4 1,388.5 1111
Total capital requirement and risk
exposure amount 66,098.3 52879 64,3792 51503 61,4809 49185 49,609.2 39687 484322 38746 46,2415 3,699.3

Note 12 | Disclosures on related parties

Significant agreements for the Bank Group are primarily outsourcing
agreements with the 23 regional insurance companies and outsourcing ag-
reements with Lansforsakringar AB regarding development, service, finance
and IT. The Group's remuneration to the regional insurance companies in
accordance with prevailing outsourcing agreements is presented in note
Commission expense. Normal business transactions took place between
Group companies as part of the outsourced operations.
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