Notel2 | Capital-adequacy

residualamounts under the Regulation.

Presentation of own funds in accordance with Article 5 of the European Commission Implementing Regulation (EU) No 1423/2013. Rows that are empty in the presentation in accordance with the
Regulation have been excluded in the table below to provide a better overview. There are no items encompassed by the provisions applied before Regulation (EU) No 575/2013 or any prescribed

Consolidated Consolidated Consolidated

situation situation situation ~ BankGroup  BankGroup  Bank Group
SEKM 31Mar2021  31Dec2020  31Mar2020  31Mar2021  31Dec2020  31Mar2020
Common Equity Tier 1 capital: instruments and reserves
Capital instruments and associated share premium reserves 6,513.4 65134 6,513.4 2,864.6 2864.6 2,864.6
Of which: share capital 10425 10425 10425 2864.6 2864.6 2864.6
Non-distributed earnings (Retained earnings) 18,894.3 16,7015 16,754.4 6,592.3 51735 131599
Accumulated Other comprehensive income 42187 4,204.7 42174 81661 8152.2 230.5
Interim profits, net, after deductions for foreseeable charge and dividends that have
been verified by persons independent of the institution -4872 15014 122.7 3875 14259 240.2
Common Equity Tier 1 capital before legislative adjustments 29,139.2 28,921.0 27,607.8 18,010.5 17,616.1 16,495.2
Common Equity Tier 1 capital: legislative adjustments
Additional value adjustments -66.7 -67.6 -94.7 -64.0 -64.7 -92.7
Intangible assets (net after reduction for associated tax liabilities) -1,898.1 -1764.6 -19709 -1,052.1 -936.7 -1,2467
Fair value reserves related to gains or losses on cash-flow hedges 2261 2589 1176 2261 2589 1176
Negative amounts resulting from the calculation of expected loss amounts -518.8 -417.7 -423.3 -5189 -417.7 -423.3
Direct, indirect and synthetic holdings by the institution of Common Equity Tier 1
instruments of financial sector entities where the institution does not have a
significant investment in those entities -5460.3 -5455.4 -5,624.8 - - -
Amounts exceeding threshold of 15% = - - = - -
Of which: direct, indirect and synthetic holdings by the institution of Common Equity
Tier 1instruments of financial sector entities where the institution does not have a
significant investment in those entities = - - = - -
Of which: deferred tax assets arise from temporary differences = - - = - -
Total legislative adjustments of Common Equity Tier 1 capital -1,717.8 -7,446.4 -7,996.1 -1,408.9 -1,160.2 -1,645.1
Common equity Tier 1 capital 21,421.4 21,474.6 19,6117 16,601.6 16,455.9 14,850.1
Additional Tier 1 instruments: instruments
Capitalinstruments and associated share premium reserves = - - 2,200.0 2,200.0 2,200.0
Of which: classified as equity within the meaning of the applicable accounting framework S - - 22000 22000 22000
Qualifying Tier L instruments included in consolidated Tier 1 capital
issued by subsidiaries and held by a third party 1318.2 1300.7 6661 = - -
AdditionalTier 1 instruments 1,318.2 1,300.7 666.1 2,200.0 2,200.0 2,200.0
Tier1capital (Tier 1 capital = Common Equity Tier 1 capital + AdditionalTier 1 instruments) 22,739.6 22,7753 20,277.8 18,801.6 18,655.9 17,050.1
Tier 2 capital: instruments and provisions
Capitalinstruments and associated share premium reserves S - - 25848 25897 2,589.7
Qualifying own funds instruments included in consolidated Tier 2 capital issued by
subsidiaries and held by a third party 1761.5 17437 706.6 = - -
Tier 2 capital 17615 1743.7 706.6 2,584.8 2,589.7 2,589.7
Total capital (total capital = Tier 1 capital + Tier 2 capital) 24,5011 24,519.1 20,984.4 21,386.4 21,245.6 19,639.7
Totalrisk-weighted assets 130,103.8 128,602.5 124,266.0 112,098.5 110,316.0 106,225.9
Capital ratios and buffers
Common Equity Tier 1 capital (as a percentage of the total risk-weighted
exposure amount) 16.5% 16.7% 15.8% 14.8% 149% 14.0%
Tier 1 capital (as a percentage of the total risk-weighted exposure amount) 17.5% 17.7% 16.3% 16.8% 169% 16.1%
Total capital (as a percentage of the total risk-weighted exposure amount) 18.8% 191% 169% 191% 19.3% 18.5%
Institution-specific buffer requirements 70% 70% 7.0% 7.0% 7.0% 70%
Of which: capital conservation buffer requirement 25% 2.5% 25% 25% 25% 25%
Of which: countercyclical capital buffer requirement 0.0% 0.0% 0.0% 0.0% 0.0% -
Of which: systemic risk buffer requirement = - - = - -
Of which: buffer for globally systemically important institution or for another
systemically important institution = - - = - -
Common Equity Tier 1 capital available for use as a buffer
(as apercentage of the risk-weighted exposure amount) 10.8% 11.1% 89% 10.3% 10.4% 95%
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Notel2 | Capital-adequacy, continued
Consolidated Consolidated Consolidated
situation situation situation Bank Group Bank Group Bank Group
31Mar2021 31Dec 2020 31Mar2020 31Mar2021 31Dec 2020 31Mar2020
Risk Capital Risk Capital Risk Capital Risk Capital Risk Capital Risk Capital
exposure  require- exposure  require- exposure  require-  exposure  require- exposure  require-  exposure  require-
SEKM amount ment amount ment amount ment amount ment amount ment amount ment
Creditrisk according to Standardi-
sed Approach
Exposures to institutions 14509 1161 15958 1277 17049 136.4 14075 1126 15557 1245 16606 132.8
Exposures to corporates 2,0955 1676 21894 1752 2,456.0 196.5 20954 1676 21885 1751 24452 195.6
Retail exposures 2334.3 1867 22447 179.6 2113.6 1691 2334.3 1867 22447 179.6 2113.6 1691
Defaulted exposures 257 21 334 27 159 13 257 21 33.4 27 159 13
Highrisk items 0.0 00 0.4 00 0.4 0.0 0.0 00 04 0.0 0.4 00
Covered bonds 3.886.3 3109 38695 309.6 3902.6 312.2 36204 2896 35770 2862 37021 296.2
Equity exposures 68229 5458 68383 5471 6,410.7 5129 100.0 8.0 103.3 83 94.0 75
Otheritems 3983.4 3187 37934 3035 34504 276.0 1782.3 1426 18144 1451 12217 977
Totalrisk exposure amount and
capital requirement 20,599.0 16479 20,565.0 16452 20,0546 16044 11,3657 909.3 11,517.3 9214 11,2535 900.3
Creditrisk according to IRB Approach
Retail exposures
Secured by real estate SME 2,836.6 2269 27735 2219 2,698.8 2159 2,836.6 2269 27735 2219 26988 2159
Secured by real estate non-SME 163779 13102 16,0890 12871 158825 12706 163779 13102 16,089.0 12871 158825 12706
Other SME 4,666.4 3733 45989 3679 44373 355.0 4,666.4 3733 45989 3679 44373 355.0
Other non-SME 69327 5546 68901 551.2 67659 5413 6932.7 5546 68901 5512 67659 5413
Total retail exposures 30,813.6  2,4651 30,3515 24281 297845 2,382.8 30,813.6 24651 30,3515 2,428.1 29,7845 2,382.8
Exposures to corporates 8,510.2 6808 83337 666.7 9110.8 7289 8,510.4 6808 83339 666.7 9111.0 7289
Totalrisk exposure amount and
capital requirement 39,3237 31459 38,6852 3,0948 388953 31116 393240 31459 38,6855 3,094.8 38,8955  311L6
Operationalrisks
Standardised Approach 148106 11848 148137 11851 148137 11851 6,038.4 4831 55745 4460 55745 4460
Total capital requirement for
operationalrisk 14,810.6 1184.8 14,8137 11851 14,8137 11851  6,038.4 4831 55745 4460 55745 446.0
Total capital requirement for credit
valuation adjustments 836.6 669 984.9 78.8 1,018.1 815 836.6 669 984.9 788 10181 815
Additional Risk Exposure Amounts
according to Article 458 CRR 545339  4,362.7 535538 42843 49,4843 39587 545339 43627 53553.8 42843 494843 39587
Total risk exposure amount and
capital requirement 130,103.8 10,408.3 128,602.5 10,288.2 124,266.0 99413 112,0985 89679 110,316.0 8,825.3 1062259  8,498.1

Note 13 | Disclosures on related parties

Significant agreements for the Bank Group are primarily outsourcing agree-
ments with the 23 regional insurance companies and outsourcing agree-
ments with Lansforsékringar AB regarding development, service, finance
and IT. The Group's remuneration to the regional insurance companies in
accordance with prevailing outsourcing agreements is presented in note
Commission expense. Normal business transactions took place between
Group companies as part of the outsourced operations.
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